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Some highlights from the most recent RSQE Michigan forecast, released on April 7, 2017: 
 
 

RSQE: April 2017

Michigan Payroll Employment Growth
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Michigan is well into its eighth year of economic 
recovery after suffering through nine years of 
negative employment growth from 2001 to 2009.  
Spanning the end of 2009 to yearend 2015, the 
state added an average of 72,400 jobs per year, an 
annual growth rate of 1.8 percent, outpacing the 
nation’s average rate of 1.6 percent over that same 
six-year interval.  Employment then swelled during 
2016, growing by 96,800 jobs, or 2.3 percent, well 
exceeding the national rate of 1.6 percent. 

We see job growth cooling off over the next two 
years from its recent red-hot pace, declining to a 
growth rate of 0.9 percent in the first quarter of 
2017 and 0.7 percent the rest of the year.  Growth 
then ticks up to run at 1 percent during 2018.  That 
path translates into gains of 32,700 jobs during 
2017 and 45,100 in 2018.  Those are smaller job 
additions than we’ve seen recently, as the local 
labor market becomes increasingly tight. 

The top job producers over the next two years are: 
professional and business services; construction; 
leisure and hospitality; and private education and 
health services.  Manufacturing employment 
declines modestly over the forecast, reflecting the 
more mature stage of the recovery and flat Detroit 
Three vehicle sales combined with further 
productivity gains. 

RSQE: April 2017

Michigan Inflation and Income Growth
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Local prices, as measured by the Detroit CPI, fell 
by an alarming 1.4 percent in 2015, the largest 
decline on record.  This drop reversed itself in 
2016, when local prices rose by 1.6 percent.  We 
project a further acceleration in local inflation to 2.2 
percent in 2017, as energy prices rebound from 
their 2016 levels.  As energy prices stabilize in 
2018, local inflation recedes to 1.8 percent. 

Personal income growth tempered from 4.6 
percent in 2015 to 3.6 percent in 2016, with weaker 
growth in wages and salaries and all of the major 
components of nonwage income.  Personal income 
growth holds steady in 2017 before moving back 
up to 4.6 percent in 2018, when growth accelerates 
in wages and salaries plus almost all of the major 
components of nonwage income. 

Real disposable income (personal income adjusted 
for taxes and inflation) surged to a growth rate of 
5.5 percent in 2015 before falling back in 2016 to 
2.2 percent with the return to moderate inflation 
and slower nominal income growth.  It slows further 
to 1.4 percent in 2017 with an acceleration in 
inflation and a larger increase in federal personal 
taxes.  Real income growth rebounds to 3.2 
percent in 2018 with the strengthening growth of 
nominal income, the moderation in inflation, and a 
smaller increase in federal personal taxes. 
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