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Some highlights from the most recent RSQE Michigan forecast, released on October 4, 2019: 

 

 
Michigan’s economy has slowed down consider-
ably this spring and summer. The state’s payroll 
job count declined by 1,000 jobs in the second 
quarter, and we estimate that it declined by an-
other 900 jobs in the third quarter. Despite these 
headwinds, we do not believe that a major down-
turn is in store for Michigan at this time. We fore-
see the state economy limping through the end of 
2019 before returning to a healthier growth path 
over the course of the forecast period. 

Our forecast assumes that the UAW’s strike 
against General Motors will continue until mid-
October. We estimate that with spillover effects, 
the strike will reduce the state’s payroll jobs count 
by about 27,100 in October and 9,600 in the 
fourth quarter average.  

We forecast Michigan’s economy to add 22,500 
jobs this year, followed by 20,400 next year and 
28,200 in 2021, growth rates of 0.5–0.6 percent 
per year. 

Unemployment averages 4.2 percent this year 
and then dips to 4.1 percent in 2020 and 3.8 per-
cent in 2021. Labor force participation nudges 
down from 61.8 percent this year to 61.5 percent 
by 2021. 

High energy prices in 2018 drove annual Detroit 
CPI inflation to 2.4 percent. We forecast that 
lower energy prices this year will bring local infla-
tion down to an annual average of 1.1 percent. It 
then bounces back to 1.9 and 1.6 percent in 2020 
and 2021, respectively, as oil prices stabilize. 

We estimate that state personal income grew by 
4.9 percent in 2018. We expect personal income 
growth to decelerate to 4.0 percent in 2019 and 
hold slightly below that pace in 2020. Personal in-
come growth slips further in 2021 to 3.6 percent. 

Real disposable income growth registered a 
healthy 3.1 percent in 2018, and we expect it to 
maintain approximately that rate at 2.8 percent in 
2019, as low inflation offsets most of the decline 
in nominal income growth. As inflation rebounds, 
annual real disposable income growth deceler-
ates to 1.9–2.0 percent per year in 2020–21. 

We expect Michigan’s real GDP growth to decel-
erate from 2.7 percent in 2018 to 1.4 percent in 
2019. The UAW-GM strike holds down Michi-
gan’s GDP by 0.1–0.2 percentage points in 2019. 
Real GDP growth in Michigan continues to slow 
down after 2019, reaching 1.3 percent in 2020 
and 1.1 percent in 2021. 


