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Some highlights from the most recent RSQE Michigan forecast, released on April 5, 2019: 

 

 

 
Michigan has added jobs in every year from 2011 to 
2018, resulting in total growth of 555,400 jobs. The 
pace of job growth has generally slowed over the 
recovery period, however, from 88,400 job gains in 
2011 to 49,400 in 2017. The state added 50,000 
jobs in 2018, placing it slightly above that trend. 

We forecast Michigan’s economy to add 37,000 
jobs in 2019 and 26,000 in 2020. Those totals trans-
late to growth rates of 0.8 percent and 0.6 percent, 
respectively, down from an average of 1.7 percent 
from 2011–2018. 

We judge that the state’s solid job growth last year 
was helped by above-trend growth in U.S. real 
GDP, which we see slowing over the forecast pe-
riod. Local job growth over the next two years is also 
restrained by layoffs at General Motors and a de-
cline in Detroit Three light vehicle sales. Perhaps 
the most important factor restraining job growth 
over the forecast, however, is the tight labor market. 

Michigan’s unemployment rate has stayed in the 
3.9–4.0 percent range every month since June 
2018, and we expect it to average 3.9 percent in 
each of the next two years. We see the state’s labor 
force participation rate creeping up to 61.5 percent 
in that time, but the aging of the state’s labor force 
puts a ceiling on how far it can climb. 

 
Local inflation picked up from 2.1 percent in 2017 to 
2.4 percent in 2018, due in large part to the increase 
in gas and energy prices from mid-2017 through the 
third quarter of 2018. Energy prices have since tum-
bled substantially, which we expect to put significant 
downward pressure on inflation in 2019. Local infla-
tion registers 1.3 percent this year before climbing 
to 1.9 percent in 2020 as energy prices stabilize. 

Nominal personal income growth dipped from 3.5 
percent in 2017 to 3.3 percent in 2018 amid a dis-
appointing slowdown in the growth of wages and 
salaries and proprietors’ income. We see personal 
income growth accelerating over the next two years 
to 3.6 percent in 2019 and 4.0 percent in 2020. A 
rebound in the growth of wage and salary income in 
2019 is joined by pickups in the growth of proprie-
tors’ income and property income in 2020. 

Real disposable personal income growth held flat at 
1.4 percent per year from 2017 to 2018, as higher 
inflation and slower nominal growth were counter-
balanced by a decline in personal taxes driven by 
the 2017 tax cuts. Real disposable income growth 
accelerates to 2.2 percent in 2019 as local inflation 
recedes and nominal income growth picks up. It 
then dips to 2.1 percent in 2020 with the rebound in 
local inflation. 


